Corporate Actions 2009: Improving
Issuer-Investor Communications



Presentation Outline

US Corporate Actions Announcements Flow
Today — announcements mostly in text

e |ssuers and their community
e Investors and their community
e Q&A - discussion

Transition to XBRL

Tomorrow — announcements with XBRL tagged data
e |ssuers and their community

e Investors and their community
e Q&A - discussion



U.S. Corporate Actions Announcement Flow
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Issuers and their Community
An example where 8 communications were made, 7 filed within EDGAR

ISSUER / OFFEROR

GG | (oo | [sercer)| [ornse] | (FEE

(1) Announce Event
Press (2) Includes Expiration Date
Release (3) Shareholder Approval from Special Meeting

Form 8-K
Current Report

(4) Announce Final Consideration / Value

Paper (6) Registration Statement with Proxy and Merger details Amendment

Material New shares, other details and Proxy Statement

(7) Registration Statement: Pre-Effective Amendment No. 1
Details of Special Meeting and Merger Agreement

Form S-4
Registration
Statement

(5) Agreement and Plan of Merger Form 8-K/A
Provide details of the event with preliminary payout rates Current Report

Letter of (8) Form for Shareholder Election
Transmittal Cash, Security and Mixed Election Options

—~—————

INVESTOR COMMUNITY

Depositor Custodian|| Asset Retail
P YI| 1 Broker Manager j| Investor
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U.S. CA Announcement Flow — Issuers & their Community
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SEC Filings

Merger Announced
Terms of agreement and corresponding

action plan created between the two
companies and their advisors

Company engages filing agent to prepare SEC filings (e.g. 8-K)
announcing merger and subsequent actions related to it

Corporate action information
is embedded in multiple
documents submitted
to the SEC

Company prepares content of S-4 Registration
for SEC filings and shareholder communications

Copy submitted to filing agent to EDGARIize for SEC filing

Company reviews filing agent draft,
re-submits copy to filing agent with edits until complete

Filing agent prepares EDGAR submission and files with the SEC
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Example:
Issuer required SEC disclosure: S-4 Registration

QUESTIONS AND ANSWERS ABOUT THE SPECIAL MEETING AND THE MERGER SUMMARY
e The Shareholders Meeting

e The Merger
FORWARD-LOOKING STATEMENTS THE OLD FORGE SPECIAL MEETING
e Matters to Be Considered

* Proxies - Solicitation of Proxies

* Record Date

* Voting Rights and Vote Required

e Recommendation of the Old Forge Board of Directors Attending the Meeting

THE MERGER
e Background and Negotiation of the Merger......

e Opinion of Old Forge’s Financial Advisor ..............
THE MERGER AGREEMENT
e Terms of the Merger

e Closing and Effective Time of the Merger
e Consideration To Be Received in the Merger

* Conversion of Shares; Exchange of Certificates; Elections as to Form of Consideration Dissenters
Rights Representations and Warranties Covenants and Agreements Reasonable Best Efforts of Old
Forge to Obtain the Required Shareholder Vote
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http://sec.gov/Archives/edgar/data/1054508/000091431709000173/s4-96783_penseco.htm#q1#q1
http://sec.gov/Archives/edgar/data/1054508/000091431709000173/s4-96783_penseco.htm#q2#q2
http://sec.gov/Archives/edgar/data/1054508/000091431709000173/s4-96783_penseco.htm#q8#q8
http://sec.gov/Archives/edgar/data/1054508/000091431709000173/s4-96783_penseco.htm#q9#q9
http://sec.gov/Archives/edgar/data/1054508/000091431709000173/s4-96783_penseco.htm#q10#q10
http://sec.gov/Archives/edgar/data/1054508/000091431709000173/s4-96783_penseco.htm#q11#q11

Example:
Registration Statement: Pre-Effective Amendment No. 1 (pg. 1 special proxy)

PRELIMINARY—SUBJECT TO COMPLETION—DATED FEBRUARY 10, 2009

General instructions PROPOSED MERGER—YOUR VOTE IS VERY IMPORTANT
Dear Sharehalder Share or Cash calculations
On December 5, 2002, the hnard of dissst®efOldFepesThn mrratepnent-andplan of merser tgferge Old Forge with

atud jpte-Perariecunty Bank and Trast Cnmp atvy, a dﬂect whn]lj,r nwned suhsu:ha:},r nf Pensecn Fm_ancial HRTVICEg n:pnratmn. i mit
sending you this proxy statement’prospectus to itrvte vou to attend a special meeting of Old Forge sharehol s being held to vote on the

et and to agk you to vote at the special meeting in favor of the merger.

Aubject to the election procedures and adpustments provided for m the merger agreeme exchange for the shates of Old Forge
comon stock you hold at the tume of the merger, you will be entitled to recerve the merger cgffideration in either cash or shares of Penseco
oot stock, o any combination thereof. The per share amount of the merger consideggon will be determined and valued at the Penseco
closing price. The “Penseco closing price” means the average of the closing price of JMiseco common stock for the twenty trading days
ending on the “determination date,” whach will be the third calendar day before thygffiate of completion of the merger, or if such calendar day
15 niot a trading day on the OTC Bulletin Board, then the trading day wnmediat g preceding such calendar day. Vou may receive cashin
tespect of some shares you hold and stock in respect of others.

pet shate amount will be caleulated from the cash consideration and the value of the stock considerafiaiTt Penizeco
< closing price. The per share amount will equal the sum of $31.127 plus the product of the share ratio multiplied by the Penseco closing

tice. The share ratio will equal $72.631 divided by the Penseco closing price, subject to a minimum of 1 2261 and a maximum of 20083, T
M&ppmmml}r $103.76, provided that the Penseco closing price is between $35.99 and §30 77 and,

shate ratio 1 not effected by the o OF FETRCTL.




Example:
Registration Statement: Pre-Effective Amendment No. 1 (pg. 2 special proxy)

Meeting information

OLD FORGE BANK
150 Morith Washington Avenue
Scranton, Pennsylrania 18503

NOTICE OF SPECIAL MEETING OF SHAREHOLDERS

orge Bard will hold a special meetitig of shareholders at the Arcaro & Genell Restaurant & Baneuet Facility, 443 South Wain
orge, Pennsylvatia 18512, at 10:00 AM, local time, on Tharsday, March 19, 2009 to congider and vote upon the following proposals:
s toapprove and adopt The & Frweet [ enseco Financial Services

Corporatior, Penn Security Bank and Trust Cnmpanj,r anu:i Dlu:i Fu:urge Eank, Wh.tl:h pmwdes f'u:ur ammong other things, the merger of O1d
Forge Bank with and into Fenn Security Bank and Trast Compartuy, i a two-step transaction; and

s toapprove the adjnumment of the special meetitnz, :IfﬂE-'CESSﬂ.t‘_E,i' to golicit additional proxies, in the event that there are not sufficient
votes at the tim

The 01d Forge board of directors has fixed the close of business on February 9, 2009 as the tecord date for the special meeting, Ordy Old

olders as of the record date are entitled to notice of, and to vote at, the special megting, or any adjourntment of postponeen
sperial meeting. —

Approval and adoption of the merger agreement by Old Forge requires the affinmative wote oRgt least taro-thirds of the wotes which all
e shateholders are entitled to cast.

Required vote needed Record date

pIpL I.-\.I.J.'J t.l].l:Ll.J. '.U. el
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U.S. CA Announcement Flow — Issuers & their Community
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Example:
Agent representation through a “letter of transmittal”

LETTER OF TRANSMITTAL FOR

Offer to Exchange
All Shares of Common Stock of

" Pursuant to the Prospectus, dated October 8, 2008

THE EXCHANGE OFFER AND WITHDRAWAL RIGHTS WILL EXPIRE AT 12:00 MIDNIGHT, NEW YORK CITY TIME, ON
NOVEMBER 5, 2008, UNLESS THE OFFER 1S EXTENDED OR TERMINATED. SUCH DATE OR, IF THE OFFER IS EXTENDED, THE
DATE UNTIL WHICH THE OFFER IS EXTENDED. IS REFERRED TO IN THIS DOCUMENT AS THE “EXPIRATION DATE.”
SHARES OF TENDERED PURSUANT TO THE EXCHANGE OFFER MAY BE WITHDRAWN AT ANY TIME
PRIOR TO THE ExPIEATION OF THE EXCHANGE OFFER.

This Letter of Transmittal relates to the offer by to exchange all shares of commeon stock of
Company — ) ) a that are validly tendered and not properly withdrawn. You should carefully read the terms of the
E‘XC]lﬂngE‘ WMETL, VLG GG S S LIS L LS L LU PR wated October &, 2008 (the “P]'EIF:PEC[UF:“]. None o
o ~ 7 dealer manager, any of their respective directors or officers or any of their respective representatives makes any recommendation as to whether
s swonia pauadipate in the exchange offer. You must make yorr ~wn dacisian after reading the Prospectus and consultine with wanr aduicoare

Immediately following consummation of the exchange offe merge with a wholly owned subsidiary of . - e will continue as
the surviving company and become a wholly owned subsidiary ¢ e “Merger”). Pursuant to the Merger, each share of common stock will
automatically convert into the right to receive « mmen share. Mo trading market currentlv exists or will ever exist for shares o commeon
stock. You will not be able to trade the shares « 1on stock before they convert into common shares in the Merger. There can be no
assurance thai commeon shares when issued in connection with the Merger will trade at the same prices as mon shares trade prior
to the Merger.

Although mailed the Prospectus to the extent required by 1.5, law, ir~ndine (o shareholders located outside the TTnir=d Siates, the Prospectus is not
an offer to sell or exchange and it is not a solicitation of an offer to buy any shares ¢ ommon stock or sell any shares o _common stock in any

jurisdiction in which such offer. sale or exchange is not permitted. Countries outside the United States generally have their own legal requirements that govern
securities offerings made to persons resident in those countries and often impose stringent requirements about the form and content of offers made to the general

public 15 not taken any action under non-U.5. regulations to fz~~~ 1 public offer to exchange the shares of common stock outside the United
States. Therefore, the ability of any non-U.5. person to tender shares ¢ sommon stock in the exchange offer will depend on whether there is an exemption
available under the laws of such person’s home country that would permit the person to participate in the exchange offer without the need to take any

action to facilitate a public offering in that country. For example, some countries exempt transactions from the rules governing public offerings if they involve
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U.S. CA Announcement Flow: Investors and their Community
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L
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The “spaghetti” of corporate actions servicing today
- cross-border servicing adds complications
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T —
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Investors and their Community
Small number of inputs are multiplied due to many-to-many relationships

[\ N _
L Asset €l Retail ®
Manager Investor

Press
Release

‘

Form 8-K
Current Report
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Paper
Material
“

#
A
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ransmitta nto. Amendment
~ A

PR R aR R o ow
3 Paper Many Many Millions of
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Documents :
Brokers Retail Investors Announcements
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Example:

Global Custody Notification for Beneficial Owners of the company

ACTION INFORMATION

Corporate Actions q Security q
D Security ID Description Action Type
322094097 US12345678690 ABC COMPANY Merger with
Elections

GENERAL INFORMATION

Effective Date

04/01/2009

Offer Period Begin Date

02/18/2009

Offer Period End Date

03/19/2009

Default Option #

Option 2

OPTION DETAILS

EVENT TERMS

Option Currency of Option

Deadline Date

Expiration Date

1. Exchange for Cash usb

03/17/2009 - 03:00PM

03/18/2009 — 05:00PM

2. Exchange for Shares

03/17/2009 - 03:00PM

03/18/2009 — 05:00PM

ACCOUNT INFORMATION

Account Number Account Name Eligible Position Settled Position
9876523120944 Shareholders 400,000 400,000
q At - Projected Cash Projected Security
Option Eligible Position Proceeds Proceeds
1. Exchange for Cash 400,000 USD 245,169.95 1,153,525
2. Exchange for Shares 400,000 1,160,480

OPTION 1 : EXCHANGE FOR CASH

RESPONSE DEADLINE DATE / TIME:

EXPIRATION DATE / TIME: ~ 03/18/2009 - 05:00PM

PRORATION ACCEPTANCE:  0.5991595%
PRORATION INDICATOR: YES
WITHDRAWAL DATE:

DETAILS OF CASH CREDIT
CASH RATE / CURRENCY: USD 102.282
PAYMENT DATE:

DETAILS OF SHARE DEBIT
SHARE DEBIT DATE:

DEBIT SECURITY ID:

DEBIT SECURITY DESCRIPTION:

OPTION 2 : EXCHANGE FOR SHARES

RESPONSE DEADLINE DATE / TIME:

EXPIRATION DATE / TIME: ~ 03/18/2009 - 05:00PM

PRORATION INDICATOR: UNKNOWN
WITHDRAWAL DATE:

DETAILS OF SHARE CREDIT
NEW SHARES:

OLD SHARES:

NEW SECURITY ID:

NEW SECURITY DESCRIPTION:
FRACTIONS:

FRACTIONAL RATE / CURRENCY:
DESPATCH DATE:

DETAILS OF SHARE DEBIT
SHARE DEBIT DATE:

DEBIT SECURITY ID:

DEBIT SECURITY DESCRIPTION:

ADDITIONAL TERMS:

03/17/2009 - 03:00PM

UNKNOWN

04/03/2009

04/03/2009
US12345678690
ABC COMPANY

03/17/2009 - 03:00PM

UNKNOWN

2.9012

1.00
US12345678690
DEF COMPANY
CASH

UsD 35.255
04/03/2009

04/03/2009
US12345678690
ABC COMPANY

UNDER TERMS OF THE MERGER AGREEMENT, DEF COMPANY SHAREHOLDERS WILL BE ENTITLED TO ELECT
TO RECEIVE CASH AND/OR SHARES OF ABC COMPANY COMMON STOCK IN EXCHANGE FOR THEIR SHARES
OF DEF COMPANY, SUBJECT TO THE ALLOCATION AND PRORATION PROCEDURES SET FORTH IN THE
MERGER AGREEMENT WHICH ARE INTENDED TO ENSURE THAT, IN THE AGGREGATE, NO MORE THAN 30

PERCENT OF THE MERGER CONSIDERATION IS IN CASH.

THE PER SHARE AMOUNT WILL BE CALCULATED FROM THE CASH CONSIDERATION AND THE VALUE OF THE
STOCK CONSIDERATION BASED ON THE ABC COMPANY CLOSING PRICE.

THE TRANSACTION IS EXPECTED TO BE COMPLETED ON OR AROUND 04/01/2009.




Example:
Investment Manager Event Representation

Event Summary

[Entity Id: VA

Depot Id : VANGUARD Event Type : T /Acq Tak
Event Group : Voluntary Reorgs Confirmed : YES

Completed : YES Event Classification : Voluntary

Event Name : TEMND - 645671 SWIFT Reporting Qualifier : TEND

Entry Date : Feb 2, 2009 Start Date : Jan 29, 2009

End Date : Feb 12, 2009 Status : Authorized

Sub Account Name : SUPER BP Locked : NO

Event Id at Depot : AC11441 Late Event : NO

Reinvestable : NO Rolling : NO

0"90 N No Mritinal Mata - Anr 11 annNG

Event Options [Option Sequence No: 1]

Waoting List

Corporate Action Details

Event Id: 2009012221 DTCH - ¥E3691108 Ex Date : Record date :
Preferred Security Id : Symbol : Total Uninstructed : 22,000
Type : Cash =
. EventTerms: [ Event Type : Duich Auction Depot Id : BKO00O02
Status : Authorized
Response Deadline Date Time : Apr 8, 2009 Available Options
Withdrawal Date Time : Feb 9, 2009 Option Option Desc Payouts Default Option Reply by Date Depot Deadline  Market Deadline Pay Date Min Exercisable Qty Max Exercisable Qty Min Exercisable Multiple Qty
SWIFT Reporting Qualifier : Cash a n an QPTION
@ i Caszh &l 07/30/2009 14:30:00 07/31/2009 15:00:00 08/02/2009 1000 1000 DESCRIPTION: TENDER-COMPETIT!
Withdrawal Allowed : YES
&l OPTION
O 2 Caszh &l 07/30/2009 14:30:00 07/31/2009 15:00:00 08/02/2009 1000 1000 DESCRIPTION: TENDER-NON-COME
Event Options [Option Sequence No: 2] O3 Ne Action (@ 07/30/2009 14:30:00 07/31/200% 15:00:00 [EANET RSP =0
Type : Mo Action < >
Status : Authorized |p° tfolio ¢ a
Depot Deadline Date Time : Feb 9, 2009

SWIFT Reporting Qualifier :

Cash Payout [Sub Option Sequence No: 1]

Take Mo Action

Yoting List

Currency : EUR  Min Price : 1050.25 Max Price: 1075 Step Factor: 0.25

[ rortfolia Portfolio Name Elg Qty Uninstructed Qty S1 Ind S1 Desc Instructed Qty Instd Qty in percent Over Subs Qty Conditional Qty Tender Price Type
Base Security Id ; 645671 5] L ] | | select o |
Base Security Qty : 1 O 58,000 1,000 [ i Il I |[select v | Rema
Status : To Be Paid O i 36,000 16,000 [ i Il I |[select || | Rema
Realization Currency : ILs o Y A | I I I | [select 9| | Rama
Fees Exempt : YES
>

_—

Base Security Id : 645671 Base Security Short Name :

Base Securis M- 4 Pishuread Sacurity Id : e

Disbursed £ Ity : 1

Debit/Credit : Debit Status : To Be Paid

Disbursement Type : Ratio To Base Quantity Of Payout Type : Security
Holdings

Fraction Elimination : Ne Fee Exempt : NO
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Tomorrow — a transition to XBRL

Announcements with tagged data

Corporate Actions 2009: Improving Issuer -Investor Communication
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Proposed process flow for electronic tagging of a U.S. Corporate Action with a
XBRL Taxonomy that is based upon ISO Standards and additional market data
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Issuers and their Community
An example where 8 communications were made, 7 filed within EDGAR

ISSUER / OFFEROR

G| (o | [sorvn | (o) | (D

(1) Announce Event Form 8-K

(2) Includes Expiration Date rrent R r
(3) Shareholder Approval from Special Meeting XCB:lIJ!Le tReport
(4) Announce Final Consideration / Value

Form 8-K/A

5) Agreement and Plan of Merger
() Ag J Current Report

Provide details of the event with preliminary payout rates

?

Pape:r (6) Registration Statement with Proxy and Merger details XB;!L :ndment
Material New shares, other details and Proxy Statement
(7) Registration Statement: Pre-Effective Amendment No. 1 Form S-4
Details of Special Meeting and Merger Agreement w Registration
Statement
XBRL

Letter of
Transmittal

(8) Form for Shareholder Election
Cash, Security and Mixed Election Options

XBRL
l XBRL .

INVESTOR COMMUNITY

Depositor Custodian|| Asset Retail
P Y| 1 Broker Manager j| Investor
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Investors and their Community
Small number of inputs are multiplied due to many-to-many relationships

INVESTOR COMMUNITY

N
Semashion - Custodia Asset Retail
P / Broker Manage Investo

Press
Release

D XBRL

Form 8-K
Current Report

XBRL

Form S-4
Registration
Statement

Paper

Material

D XBRL

Form 8-K/A
urrent Report
Amendment

Letter of
Transmittal

3 Paper Many Many Millions of
P X Custodians/ X Asset Mangers/ = Electronic
Documents :
Brokers Retail Investors Announcements
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Q & A - discussion

Thank you!
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