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How Does it Work?

Funder discovers/researches Funder transfers funds to Entrepreneur reaches goal and
campaign/company via crowdfunding web platform receives funds from crowdfunding
social media web platform
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Funder investor becomes brand Entrepreneur creates
ambassador for company product/service/company
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Potential new investors contact
successful campaigns/companies
to learn more and consider
investing



Types of Crowdfunding

A financial return determines the whether or not it is

regulated

Unregulated
Crowdfundin

9

Regulated
Crowdfundin

9

Donation

Debt
(P2P, P2B)

“ i

Revenue Equit
Based quity



Started

Max raise:

General Solicitation
Allowed

Online Crowdfund
Platforms Allowed

Unaccredited Investors
Allowed

SEC Registration

State (Blue Sky)
Registration

SEC Review

Annual Audit/Financial
Reports

Estimated Costs

Investor Accreditation

Suitable for

Original

506b

1982

No Cap

No

No

Up to 35
Form D
Yes

No

No

$25k-$75k

Self

Seed,Scale,
Growth

Title Il

506¢c

2013

No Cap

Yes

Yes

No
506(c)
Depends

No

No

$25k-$50k

Issuer Verified

Seed,Scale,
Growth

Crowdfunding Options

Title IV Regulation A+

Tier 1
June, 2015
<$20M
Yes

Yes

Yes (only invest up to
10% of Al or NW)

Reg A
Yes

Several Weeks

No

$50k-$75k

Self

Growth

Tier 2
June, 2015
$20M - $50M
Yes

Yes

Yes (only invest up to
10% of Al or NW)

Reg A
No
21 day

Yes

$75k-$150k

Self

Seed, Scale

Title 111
Reg CF

May, 2016

$1M

Yes

Yes

Yes ($2k Al or
NW cap)

Form C

No

No

Yes
$5k-$25k

Self

Seed, Scale
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Fix Crowdfunding Act

« Passed House Financial
Services Committee 6/16/16 e HL R, 4855
57-2

To amend provisions in the securities laws relating to regulation erowdfunding
to raise the dollar amount limit and to elarify certain requirements

and exelsions for fanding portals established by sach Act.

e Approved:

\ TS . SENTATIVES
« SPVs IN THE HOUSE OF REPRESENTATIVES

MarcH 23, 2016

Mr. MCHENRY introdueed the following bill; which was referrved to the
Committee on Finaneial Serviees

« Remove 129 reporting trap

« Denied: A BILL

To amend provisions in the securities laws relating to regula-

tion erowdfunding to raise the dollar amount limit and

° Incr raise frOm $1 M to $5M to elarify certain requirements and exclusions for funding

portals established by such Act.

e« Testthe Waters
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Is the JOBS Act Working? The first 41 days - Comparing T2, T3 & T4

250 $25.000 $140

A $120 -
200 20,000
$100
150 $15,000 $80
100 $10,000 $60
$40
50 $5,000 $20
0 - $0 3000 $0 - w—z—-' -
# of Fiiings Capital Committed (‘000) e i L Other
=Title Il «Title IV «Title HI «Title Il =Title lll =Title Il =“Title IV «Title

1. Slow initial traction = No Wild West
2. Less Committed Capital, Lower Max Raise
3. Equity is the preferred offer
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The first 41 days
How old are thev? Where are they & What region is getting
y: How much? the most capital?
25 -
COLORADO 2| $114,876 WEST $1,059,643
DELAWARE 1| $91,074 SOUTH $860,167
20H,_ " FLORIDA 1l 54,187 NORTHEAST |  $744.713
HAWAII 1| $21.375
15 b ILLINOIS 2| $16,825 MIDWEST 5303,070
MARYLAND 1| $65,300
MASSACHUSETTS | 4/ $719 547
10 MICHIGAN 1| $31,900
MINNESOTA 2| $30,063
5 NEVADA 1 $0
NEW HAMPSHIRE| 1| 1,260
_ - NEW YORK 4| $23,906
0 i OHIO 3| $224,282
<11 2 3 4 5 6 1012 TEXAS 3| $637,606
.Average Age Of FirmS WASHINGTON 2| $81,476
WEST VIRGINIA 1| $62,000
WISCONSIN 1 $0

1. Preferred by younger companies but used by older
2. # of Offerings Greatest West -> NE -> Midwest -> South
3. The West leads in $ but the South is a surprise
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Where is the Money Going?

' - e Areas known
: . - for VC top the
| | il list
» - 8 » -« Capitalis
. J i i
o going outside
: & i | of these
n - i G money centers
| Ry M bl « Not enough

evidence to
see impact on
Main Street

i
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Sector breakdown

# of Capital Average
Offerings | Committed

su07a0 240799 o Technology leads in the # of

Technology - Engineering
. $196,819 .

Beverage - alcohol $787,274 Off erin g S
Gaming/Entertainment $257,224 $128,612
Technology - hardware $784,387 $112,055
e e sissi00| 399501 o Alcoholic beverages are
Law Enforcement $63,326 $63,326 " .
e Bt Sornae| $62.265 getting a surprisingly large
Technology - Software SAAS $95,500| 947,750 amou nt Of Cap |ta|

i $40,613 .

Beverage - non alcoholic $21,375 $21,375

$18,263| »18,263

$17,105 217'105 « Averages (finals TBD) are
10,007 . .
20022 starting to signal

$11,800| »5,900
$4,187 52,094
$3,043 $1,522
$1,260 $1,260

$200 S200

Professional Services

Music

Education

Utilities

Technology - Health

Technology - App

Software & Services

= (= INNIN (W (R BN (NN N e

ecommerce
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Aﬁ)pg‘ove .T|tlﬁ Il Platforms/Deals
ot Everyone Live with Deals
- Y\et - ™ 4 N
7"/ CrowdBoarders _#A CrowdSource Funded mw
\_ J Y, \ /
a | N\ ~ ~ 4 N\
Jumpstart Micro
\_ / \_ 2 ) \_ J
a N e ) 4 I
SQQ(I?WESt er%ﬂéd) 0 truCrowd
\_ 3 J \_ 8 J \_ 1 J
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25
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Crowdfunding Ecosystem

It is much more than just platforms

Prepare Produce ( Report
» Educate & » Create » Review your » Apply and get  » Keep yourcap » Industry data
understand Business Plan offering listed on a table in order, file analysis
what tvpe of . @ funding portal or  disclosures Craud
crowd?ﬁnding lleePIcm crowdcheck with a broker/ when needed
is right for » Prepare dealer O
your idea gﬁering . 4 Yourt "\ truCrowd Koreconx » Investor reports
ocuments INVESTOrs . ), -
|‘\ E (] ll risk (Accredita’[ion > Cgmmumcate @Strat;fund
VENTUREHIVE" disclosures , KYC, AML, Wlth your
@ ATA) seed."fnvest investors
O Disclose cid A
 Build your oAt e crowdfunder AN
» Review/Audi ;
social network Financials W% OFFERBOARD e
with » Understand Ny ug i
Crowdfundingo CRM ,‘. '.,' your HEE’ NORTHCAPITAL Quickbooks for
Y Comp;& payment/ WEALTHFORGE ~ Investor
. reporting
Valuation ransier Fund crowdengine =t

partner ¥America. b

equidam EICASHRUN 4> VENTURE FIVE PLUS.
Fraud Protection & Global Payment Solution

Data Standards => Transparency => Credibility => Trust => Capital
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ECONOMICS ™%bouss COOPER
ATION

F!NA NCE _° | BANK
REVENUE NVEST

ET INIDINI

“If 1% of the global capital available

Is used by 95% of businesses that

create 65% of the jobs ... imagine
W what we can do with 2%7?”
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GUIDING THE WORLD ON CROWDFUND INVESTING

THANK YOU

SHERWOOD NEISS - SHERWOOD@THECCAGROUP.COM
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