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ENTITY & FINANCIAL INSTRUMENT

IDENTIFICATION: FIGI

CURRENT MARKET
• No globally accepted industry standard or format across 

asset classes
• Numbering agencies do not cover all asset classes and 

limit use of assigned identifiers
• New regulations require identification of more 

instruments and instruments types in multiple jurisdictions 
• Market participants do not have an identification scheme 

that is consistent, unique, non-changing and covers all 
financial instruments globally

• Support & mapping is burdensome for data consumers
• Current instrument identification focuses on single 

‘instance’ for specific purpose, ignoring hierarchy and 
context

BENEFITS
• FIGIs are applicable to all financial instruments across all 

asset classes in the financial sector and are invaluable for 
instruments lacking a standard identifier such as loans, OTC 
derivatives, commodities, and other assets

• Open sourced, non-proprietary, consistent identifier 
available for regulatory reporting, regardless of jurisdiction

• Users will be able to leverage the identifier for a variety of 
functions including mapping, facilitating settlement, trading 
and aggregating risk.

• Single format, regardless of asset class.  ID has no inherent 
intelligence, and is accompanied by descriptive meta data 
including hierarchical structure

• Able to satisfy contextual and fit for purpose needs
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(IBM NYSE venue level FIGI provided above as example)

Financial Instrument Global Identifiers (FIGI ; \'fig - ē\); 12-character alphanumeric global standard code, 

adopted in 2014 by the Object Management Group (OMG; a data standards organization), offers coverage of a broad 

range of instruments.  Identifiers created using the FIGI standard are available at no cost and can be used in 

operational functions across all parts of the financial services sector and are freely redistributable.
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KEY LEI PRINCIPALS 
• Global ISO standard 
• A single, unique identifier is assigned to each legal 

entity
• It is supported by high data quality
• It is a public good, free of charge for all users.
• Assigned only on a request basis, with yearly renewal
• Assigned by a designated LOU under federated 

authority and coordination by GLEIF organization

LEI BENEFITS
• Improved risk management.
• Increased operational efficiency.
• More accurate calculation of exposures.
• Simplified regulatory reporting.
• Ensured counterparties for any business process.
• Unique counterparty identification globally.

Legal Entity Identifier (LEI); The LEI is a unique 20-character alphanumeric code based on the ISO 17442 

standard that is assigned to legal entities that are counterparties to financial transactions. The LEI code itself is neutral, 

with no embedded intelligence or country codes which would create unnecessary complexity for users.

ENTITY & FINANCIAL INSTRUMENT

IDENTIFICATION: LEI
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The Importance of Identifiers is highlighted even more during a crisis 
where one needs to identify their exposures to an instrument, an 

entity, or a segment

DATA 

MANAGEMENT

Consistent and integrated data needs to 
flow between the front, middle and back 

offices through a common symbology

Standardized identification and classification 
of security types and relationships between 

securities and entities

RISK 

ASSESSMENT

Oversight of systemic risk has 
increased data aggregation needs 
with new standards and a need to 

better know your clients (KYC)

Surveillance and compliance is 
critical to provide ethical oversight 

into shadow banking, consumer 
protection, hedge funds, and 

insurance

REGULATORY 

REFORM

Regulations are requiring detailed 
and comprehensive disclosures of 
who you are doing business with 

along the entire trade cycle 

Potential new rules (Financial 
Transparency Act – HR 4476), 13F 

disclosure requirements are starting          
to look to open symbology solutions

LEI/FIGI
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Ultimate Parent LEI

Parent LEI

Entity LEI

Bond FIGI Equity FIGI
Futures & Options 

FIGI
Loan FIGI

Corporate Structure – The LEI allows one to understand an entity’s corporate 

structure which allows one to fully know their exposure to that entity.
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Company  Hierarchy – BP PLC

(LEI: 213800LH1BZH3DI6G760)

200+  Subsidiaries

600+  Corporate Hierarchy 
Entities

Burmah Castrol PLC        
(LEI: None Assigned)

BP West Coast Products LLC
(LEI: 549300MZ0FTF0W5N3I14)

BP America Inc. 
(LEI: None Assigned)

BP Global Investments Ltd    
(LEI: None Assigned) 

California St Poll Control 
Finance - Instrument

$51,000,000

Obligor Obligor

BP Products North America Inc.                     
(LEI: 549300YYMNSW7KWZH127)

Obligor

Whiting In. Environmental 
Facility - Instrument

$97,000,000

Whiting In. Environmental 
Facility - Instrument

$200,000,000

Obligor

FIGI: BBG0011TDVM5

Port Bellington, WA IND 
Dev - Instrument

$23,000,000

FIGI: BBG002455CH9

FIGI: BBG0077NDJP3 FIGI: BBG001LV6B59

**The FIGI combined with a consistent 
Entity Identifier (LEI), when available, 

allows for the aggregation of an entity’s 
exposure.**
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Legal Entity Identifier Relationships



Legal Entity Identifier Relationships (1)



Legal Entity Identifier Relationships (2)



Legal Entity Identifier (LEI) 
Recent Developments



LEI: New Relationship Types:  Funds

Fund Management Entity relationship:

IS-FUND-MANAGED-BY 

Umbrella Structure relationship:

IS_SUBFUND_OF 

Master-Feeder relationship:

IS_FEEDER_TO 

LEI: New Data Quality Measures:  Legal Entity Events 

LEI: XBRL Taxonomy Enhancements: ISO 17442 Format Validation

Legal Entity Identifier (LEI) Recent Developments



LEI: GLEIF LEI Mapping Certification Service



LEI: GLEIF API



Identifiers for Business



➢Reduces the costs associated with:

oOnboarding clients and 

oMiddle-and back-office processing of stocks, bonds 

and other securities trades

➢LEI as the primary attribute that:

oAggregates client trade information

oReconciles disparate internal systems using different 

client ID numbers

Source: White paper released by McKinsey & Company and GLEIF titled ‘The Legal Entity Identifier: The Value of the Unique Counterparty ID’

LEI in Capital Markets: Benefits

https://www.gleif.org/en/lei-solutions/mckinsey-company-and-gleif-creating-business-value-with-the-lei


Source: White paper released by McKinsey & Company and GLEIF titled ‘The Legal Entity Identifier: The Value of the Unique Counterparty ID’

LEI in Capital Markets: Reducing Operational Costs

https://www.gleif.org/en/lei-solutions/mckinsey-company-and-gleif-creating-business-value-with-the-lei


Source: “A New Future for Legal Entity Identification”, GLEIF and Loudhouse

LEI in KYC: A New Future for Legal Entity Identification



Source: “A New Future for Legal Entity Identification”, GLEIF and Loudhouse

The Proliferation of Identifiers



Source: “A New Future for Legal Entity Identification”, GLEIF and Loudhouse

Key Findings



29 September 2020 -The Global Legal Entity Identifier Foundation (GLEIF) has today announced that 

financial institutions (FIs) worldwide can realize a variety of cost, efficiency and customer experience 

benefits by assuming a new ‘Validation Agent’ role within the Global LEI System. FIs acting as Validation 

Agents simplify LEI issuance for their clients, reduce time-to-revenue, and future proof their institutions 

for digital innovation. The Validation Agent Framework is a new operational model in the Global LEI 

System.

By leveraging their know-your-customer (KYC), anti-money laundering (AML) and other regulated 

‘business-as-usual’ onboarding processes, Validation Agents can now obtain an LEI for their customers 

when verifying a client’s identity during initial onboarding or during a standard client refresh update

By becoming Validation Agents, FIs can spare their clients from these duplicative processes and deliver 

a faster and more convenient customer experience. Validation Agents can also capitalize on additional 

opportunities to add client value and achieve market differentiation. By expanding their LEI issuance 

beyond those that require an LEI for financial compliance, a Validation Agent can equip its whole 

business client base with globally recognized identities, which can be used across borders with any 

counterparty or supplier around the world.

https://www.gleif.org/en/about-lei/get-an-lei-find-lei-issuing-organizations/validation-agents

LEI Validation Agents



Identifiers for Regulators



Source: “A New Future for Legal Entity Identification”, GLEIF and Loudhouse

Identifiers and the Digital Economy



www.TrustOverIP.org

Identifiers and the Digital Economy



Financial Stability and Systemic Risk
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